
21 January 2016 Squadron Leader Gareth Jones 
12 Longcroft Drive 
RAF Cranwell 
Lincolnshire 
NG34 8EA 

 
Proposed LBTT Supplement on Additional Residential Homes - Call for Evidence  

I note the draft budget 2016-17 intent to levy a LBTT supplement on additional residential homes.  
In addition, I also note the Financial Committee’s invitation to air views on any reliefs or 
exemptions that I consider should form part of the legislation.  With respect to this latter 
point, I wish to explore the what defines ‘main residence’ and ensure that our military personnel 
are not unduly disadvantaged by the requirement for mobility whilst in Service; specifically noting 
the Military Covenant reference that “The taxation system may be adapted to reflect their [Service 
personnel’s] particular circumstances.” 

I have been able to find little information on methodology for the proposed LBTT supplement; 
however, I work to the assumption that no levy will be applied where a property is bought to 
replace a main residence. 

It is common for our Service personnel to purchase a main residence before being posted for 
several new tours of duty, usually lasting 2-3 years. Furthermore, it is often the case that the 
property is rented whilst Service accommodation is utilised.  Some time later the individual will 
leave Service accommodation and sell the original property to purchase a new main residence.  
Of note, HMRC recognise this very scenario with respect to Capital Gains Tax where an 
individual has been required to occupy “job-related accommodation”.  I would like to see the 
Scottish Government mirror this recognition so as not to unduly punish Service personnel for 
living a nomadic lifestyle. 

My own circumstances might provide more enlightenment.  I was raised in Nairn and, upon 
graduation from The University of Edinburgh, joined the Royal Air Force (RAF) in 1999.  Assigned 
to RAF Kinloss in 2002 I purchased a home in Nairn as my main residence.  My girlfriend also 
owned a flat in Nairn, which she rented out when we began co-habiting in 2007, before marrying 
in 2009.  That same year we accepted a posting overseas ahead of an expected return to RAF 
Kinloss in 2012.  With that in mind, I retained ownership of the property in Nairn and placed it on 
the rental market.  

The output of SDSR 2010 saw the well published demise of RAF Kinloss and forced my next 
move to RAF Cranwell, Lincolnshire.  I continued to rent my property in the hope of a future 
posting to RAF Lossiemouth.  Sadly, I was unable to secure such a move and in a couple of 
months’ time I will retire from the Service to forge a new career that will necessitate a move to the 
Central Belt.  I now intend to sell my property in Nairn to buy a new house in the Dunblane.  I left 
Nairn in April 2009 and have lived in Service-provided accommodation ever since.  My wife 
continues to own her flat and lets it to a family friend. 

Whilst highly enthused about a return to Scotland, I am deeply fearful that given my 7-year 
residence in RAF Married Quarters, the only house I own (in Nairn) will have lost its status as my 
main residence in terms of any LBTT supplement requirements.  If the Scottish Government 
follow the UK Government line that married couples are treated as one unit, then having lost the 
‘main residency’ tag of my house in Nairn, my house purchase in Dunblane would attract an 
additional 3% levy as my wife continues to own a flat - effectively punishing me financially for my 
pursuit of a military career. I have lived in 3 different locations over the last 7 years which has 
curtailed my wife’s career as her Scottish-derived qualifications were not portable; the retention of 
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her flat as a rental property was viewed as an amelioration measure to offset the impact to her 
pension from an enforced career break. 

In sum, I implore the Scottish Government to be aware of the unique life our Service personnel 
lead and ensure that the new LBTT legislation sits in harmony with the Military Covenant. 
Specifically, I request that a military exemption be granted and ‘main residence’ status not 
lost over a period of time where Service-provided accommodation is occupied – even if 
that runs to a number of years. 

 

 

Yours Faithfully, 

Gareth Jones 

 

 

 

 

	


